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Nickel and its subsidiaries. The largest subsidiaries

Norilsk Nickel Group is a leader in the metals and mining industry in Russia,
one of the largest producer palladium and refined nickel in the world, one of the
largest producers of platinum and copper. Norilsk Nickel Group also produces
cobalt, rhodium, silver, gold, iridium, ruthenium, selenium, tellurium and sulfur.
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® Jinchuan 8 @ Anglo American a The reduction was mostly driven by lower metal Net profitincreased mainly due to appreciation Major investments in 2016 included projects related
© Glencore 8  ® BHP Billiton 3 prices and cost inflation, partly offset by the sale of RUB as of the end of the reported period. to the shutdown of Nickel Plant, capacity expansion
Tsingshan Group 6 Other producers 36 of metal stocks and effect of RUB depreciation and modernization of Talnakh Concentrator and
on cash costs. Nadezhda Plant as well as an active construction
phase of the Bystrinsky (Chita) project.
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EBITDA margin is one of the highest in the global Balance sheet remained conservative with net One of the highest dividend-yielding stocks in the
mining industry. debt/EBITDA ratio of 1.2x as of December 31, 2016. global industry, with interim dividend for 9M 2016
Solid financial position is confirmed by investment of a total USD 1.2 bn or USD 7.4 per share paid
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BUSINESS MODEL
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° Nickel cathodes © Cobalt ingots Asia
© Carbonyl nickel (powder and pellets) © Cobalt oxide

1,460

23%
Countries sales contracts
Americas 10%
° Nickel briquettes ° Cobalt cathodes
Russia and CIS 10%

° Electrolytic nickel powder ° Cobalt concentrate

° Nickel hydroxide and nickel ° Cobalt sulphate

° Precious metal concentrates

hydroxycarbonate

° Nickel sulphate

@ © Copper cathodes

436

customers

78%

sales to end consumers

“~

For more detdils, please

see the Corporate Social
Responsibility Report at http://
www.nornik.ru/en/investor-
relations/annual-reports/

Stainless steel Coating

Bl b

Electronics Wire

° Reliability ° Responsibility

° Growth ° Professionalism

° Efficiency ° Collaboration

= For more details, please see Our

Strategy section on page 18.

STAKEHOLDERS

Shareholders
© Dividends paid for 9M 2016 — USD 1,169 min

Local communities

© Support to the indigenous population — USD 375,000
© Social infrastructure development — USD 50 min

Personnel

© Total costs — USD 1,145 min
© Average salary — USD 1,404

Environmental protection

© Total environmental protection costs — USD 365 min
© Reduction of pollutant emissions by 6%

Government

° Income tax — USD 745 min
© Mineral extraction tax — USD 122 min
© Other taxes — USD 58 min

National projects

© Rosa Khutor Ski Resort
© Sport projects

HERIASS

Batteries Medicine
&l 5
6& @)
Pipe Catalysts Jewellery
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BUSINESS FOOTPRINT

Production and sales

~ Pittsburg

Norilsk Nickel’s Polar Division is the Company’s key production asset.

Kola MMC is the Company’s second largest production asset and the
leading industrial facility of the Murmansk Region.

In Finland, Norilsk Nickel operates Norilsk Nickel Harjavalta, which became
part of the Group after the acquisition of OM Group’s nickel business
in 2007. The plant is fully integrated into the Group’s production chain.

In South Africa, the Company owns 50% of Nkomati, a nickel mine
developed jointly with African Rainbow Minerals. The transaction to sell
the 50% interest is currently pending.

@Q

For more details on the production
assets, please see the Production
section on page 54
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Kola MMC,
Monchegorsk,
Zapolyarny

The Group’s core
businesses in Russia
structure are fully
vertically integrated
structure.

Norilsk
Nickel
Harjavalta

Norilsk Nickel
Europe Ltd.
London

Rott:

-0

Metal Trade
Overseas AG

i g M g QU

...............................

Norilsk Nickel
Nkomati
Mpumalanga

Province'

Information for Shareholders Consolidated Financial Statements Additional Information

®

From Q4 2016, all nickel converter matte
from Nadezhda Metallurgical Plant was
processed at Kola MMC due to the Nickel
Plant shutdown.

Production
asset

Sales
company

Transit warehouse
(port)

Development
project

Polar Division
Norilsk

e
CONVERTERM

Krasnoyarsk Gulidov
Non-Ferrous Metals Plant?
(precious metal refining)

()~ | Customers
| in Russia

Bystrinsky MPP
Gazimursky Zavod

Customers
in CIS

r—

Customers

Norilsk Nickel Asia
Hong Kong

Norilsk Nickel Marketing
Shanghai

Customers
in Asia

-
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Asian ports

Customers E}

in Asia \,

For more details

on deliveries, please see
the Products and sales
section on page 82

Global sales
network of

>

Honeymoon Well
(Licence)

countries
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